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For our latest India tax and regulatory updates : please visit our website or click on the link provided below :

https://www.roedl.com/about-us/locations/india/
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OVERVIEW OF ENTRY OPTIONS IN INDIA

Presence of the
foreign entity

Liaison Office

Permission for
representative office
No business allowed

For any legal or compliance queries, please write to ritika.arora@roedl.com

Project Office

Permission for
rendering (only)
assigned project,

Branch Office

Permission for trading
/ marketing / servicing
office
No manufacturing
allowed

Incorporated Entity

Subsidiary Joint-Venture

Private Ltd. Liability
Limited Partnership

Non-Standard Form of

Standard Form Bu.smess

. Full business scope
of Business o
. Restrictions on
Full business scope .

lending money from

abroad
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SETTING UP

v Centralised and
digital process

v Fast company
formation

v" Required tax
registrations are
done now parallel
with the
incorporation
process

v" Practical Problems

v" Opening a bank
account

SECTOR SPECIFIC

v Reserve Bank of India

Directions for issuance
of foreign currency pre-
paid cards/ operation
and issuance of
Payment Instruments

FDI Policy allows 100%
investment under
automatic route for
regulated financial
services.

Payments and
Settlements Act, 2007
for operation of
payment system in
India

Specific Guidelines on
Non Banking Financial
Companies.

LAW
ENFORCEMENT

v~ Recognition of foreign

judgments only after
filing execution
proceedings/ civil suit

Choice of law and place
of jurisdiction

Arbitration and
Conciliation Act,
modern arbitration law
and institutions
available

Contract drafting under
Common Law

Transparent and
comprehensible
judgments

For any legal or compliance queries, please write to ritika.arora@roedl.com

INSOLVENCY &
BANKRUPTCY LAW

v

Legally defined
timelines for completion
of the resolution
process

Thresholds to initiate
the process

Electronic Information
system about the
companies in
insolvency process

Continuing legal
processes and further
developments

LABOUR LAWS

v" Standardization and

streamlining of labor
laws and regulations

v" Caodification in 4

categories (Industrial
Relations, Wages,
Safety and Social
Security)

v"Introduction of Model

laws and regulations
(Shop and
Establishment Act)

of Compliance
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(2ATAXLEGISLATION -FRAMEWORK | [
mm Double Taxation Avoidance Agreements

Transfer Pricing (TP) regulation & Country-

by-Country Reporting (CbCR) requirement

Taxation in India —

= Equalisation Levy (India’s Digital Tax)
- Custom regulation & Foreign Trade
Policy(FTP)

Indirect Tax —

_

Goods and Service Tax (GST)

For any tax related query, please feel free to write to gaurav.makhijani@roedl.com



Base Corporate Income-tax (CIT) Reduced CIT rate of 15% for
rate reduced to 22% from FY setting up a manufacturing
2019-20 company in India

Dividend Distribution Tax
abolished w.e.f 01 April 2020

Interest on foreign currency loan : :
subject to 5% withholding. Option of Advance ruling, Mutual

: Agreement Procedures &
Interest deduction allowed up to .
30% of EBDITA Advance Pricing Agreements

Tax incentive for employment
generation

For any tax related query, please feel free to write to gaurav.makhijani@roedl.com




Goods & Service Tax E-way bill - facilitates FTP - Remission of

facilitated simplification ease of movement of Duties and Taxes on
and ease of goods across state Exported Products
compliances borders (RoDTEP)

For any tax related query, please feel free to write to gaurav.makhijani@roedl.com

Advance ruling
mechanism for GST
ISSIES
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THANK YOU!

This document contains general information that may have been sourced from publicly available information and / or from any third party sources. This document should not be construed as a professional advice. No representations, warranties or
undertakings (express or implied) are given as to the accuracy or completeness of the information in this documents. It is advisable to contact a professional advisor before making any decision or taking any action based on the information contained

in this document. For detailed discussion, please reach out to us.
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